NINETEENTH JUDICIAL DISTRICT COURT
PARISH OF EAST BATON ROUGE
STATE OF LOUISIANA
NUMBER:  499-737 DIVISION: D
J. ROBERT WOOLEY, AS
ACTING COMMISSIONER OF INSURANCE
FOR THE STATE OF LOUISIANA
VERSUS
AMCARE HEALTH PLANS OF LOUISIANA, INC.

FILED:

DEPUTY CLERK

Filed on Behalf of — State of Louisiana — Sfafe Pays No Court Costs

Lo RS, 134521

EX PARTE MOTION FOR AUTHORITY TO WRITE-OFF
CERTAIN ASSETS AND LIABILITIES OF

AmCARE HEALTH PLANS OF LOUISIANA, INC. IN LIQUIDATION

NOW INTO COURT, through undersigned counsel comes, James J. Donelon, Commissioner

of Insurance for the State of Louisiana as Liquidator for AtnCare Health Plans of Louisiana, Inc. In
Liquidation, through the Court-appointed Receiver, Michael Adams (*AmCare-LA™), who
respectfully represents that:

1.
AmCare-LA was placed in liquidation by order of this honorable Court on November 12, 2002 (the
“Liquidation Crder”), and Michael Adams has since been appointed Receiver by the Court. The
Order of Liquidation is attached hereto and incorporated herein as Exhibit A.

2,
Prior to its liquidation, AmCare-LA was operated as part of a consolidated group by its parent
company, AmCareco, Inc., which group included AmCare-LA, AmCare Health Plans of Oklahoma,
Inc. (“AmCare-OK™), AmCare Health Plans of Texas, Inc.(*AmCare-TX™), and AmCare
Management, Ine,

3.
AmCare-OK is presently in liquidation in Oklahoma. AmCare-TX and AmCare Management are

in liguidation in Texas.
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4,
The October 31,2011 balance sheet for AmCare-LA shows a number of items recorded as assets and
a number of ftems recorded as liabilities, which the Receiver has determined are uncollectible and/or
that there is a lack of supporting documentation which would permit collection for a variety of
reasons. A copy of the October 31, 2011 balance sheet of AmCare-LA is attached hereto and
incorporated herein as Exhibit B,

5.
The Receiver recommends to the Court that certain assets and liabilities on the books of AmCare-LA
should be written off for a variety of reasons. The Receiver’s Report on Asset and Liability Write-
Offs, with background and recommendations as to those assets and Habilities is attached hereto and
incorporated herein as Exhibit C,

6.
The assets the Receiver recommends writing off include the following, set out below, but more fully
explained in the Receiver's Report, Exhibit C:

Accounts Receivable

Research Items* $ 2059271
BBA-Texas® $ 3099375
TPA Fees Receivable® $ -360,402.72
Premiums Receivable! $ 48322243
Subrogation Receivables® $ 434,366.14
Reinsurance Recoverable® $ 365,109.83

! Research items are those item shown as checks outstanding on the books and
records of the company at the date of liquidation but which never cleared the company’s bank.

+

- The receiver for AmCare Health Plans of Texas, Inc, in Receivership has
indicated to the AmCare-LA Receiver that the amounts invoiced by Barringer Business
Associates are nof reimbursable as litigation expenses.

: This asset is recorded as a negalive balance asset (liability) for amounts due to

AmCare-LA from third party administrators and is deemed uncollectible.

? Premiums reflected as due on the books and records of AmCare-LA at liquidation
from the Office of Personnel Management, a federal agency, are uncollectible due to the lack of
supporting documentation in the records of AmCare-LA.

? Efforts by AmCare-LA to identify and collect amounts due as subrogation proved
unsuccessful. This would include, for example, claims for reimbursement of benefits paid to
members involved in third party litigation.

8 Amounts shown on the books of AmCare-LA for payments for which reinsurance
may have provided reimbursement were asserted as to AmCare Management, Inc., which is a
related entity in liquidation in Texas. The Receiver for AmCare Management, Inc., in
Receivership has verbally indicated its position that AmCare-LA has been fully reimbursed for

these reinsurance claims in the recovery from Health Net, Inc.
001201 59.WPD



Intercompany balances’ $6,180,644.92
Bonds - Long Term Investments® $ 150,000.00
Prepaid Expenses - Long Term Rent Deposits® $ 1346175
TOTAL $7,318,988.81
7.
The liabilities the Receiver recommends writing off include the following, set out below, but more

fully explained in the Receiver’s Report, Exhibit C:

Unclaimed Property™ $ 25711247
Accounts Payable"' $ 188,079.65
Premium Taxes Payable'” $ 21,920.79
Deferred Tax Valuation Liabiliey" $ -52477.16
Class 6 - Claims Payable" $4,086,420.24

TOTAL $4,501,055.99

U At the date of liquidation, AmCare-LA reflected amounts owed by various related
entities as follows:
AmCareco (parent company of all AmCare entities) § 8§58,200.00
AmCare Management (TPS for all AmCare entities) $5,172,085.66
AmCare Health Plans of Oklahoma, Inc, $ 130.27
AmCare Health Plans of Texas, Inc. $ 150,228.99

The books and records of the various AmCare entities were artificially manipulated and cannot
be relied on as the basis for collection of these amounts. Further the recovery from Health Net
has fully compensated the three AmCare HMOs, including AmCare-LA, for all intercompany
balances reflected on the books and records of AmCare-LA,

¢ AmCare-LA’s investment in a Finova bond has been determined to be
uncellectible due to court ordered liquidation.

’ AmCare-LA’s equipment leases were canceled by the terms of the liguidation
order entered in this matter and deposits made prior to liquidation are uncollectible.

0 This represents checks issued and outstanding at the date of liquidation which did
not clear the AmCare-LA bank for which proofs of claim wete not filed.

n The accounts payable on the books at the date of liquidation represented the
claims of vendors, providers, and AmCare-LA policyholders, members and subscribers, all of
whom would have received notice to file proofs of claim by the bar date.

" The Louisiana Department of Insurance has advised the Receiver that there are no
outstanding premium taxes owed by AmCare-LA.

B The deferred tax valuation on the books at date of liquidation has been reassessed
and tax liabilities calculated by the Receiver's contracted certified public accountant firm.

" The intercompany claims on the books at the date of liquidation have been
determined to lack credibility and support. Other claims have been addressed through the proof
of claim process and are reflected in the receiver’s recommendations as to allowance of proofs of

claim.
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8
As part of the liquidation proceedings, all creditors and claimants appearing on the books and records
of AmCare-LA at the date of liquidation were included in the proof of claim process, and all proofs
of claim submitted were adjudicated and the allowed amounts approved by the Court in 2005, and
are included in the AmCare-LA balance sheet. A copy of the Petition and Rule to Consider Report
of Receiver on Claims Against AmCare Health Plans of Louisiana, Inc. In Liquidation and
Recommendations to the Court on the Priority and Amounts of Allowance of Claims, and the
Receiver's report as lo the writlen objections to the aliowed claims is attached hereto and
incorporated herein as Exhibit D.

5.
The Receiver submits that, since AmCare-LA is in liquidation and the items identified on the
current AmCare-LA balance sheet discussed above do not accurately reflect true assets and
liabilities of the liquidation estate, for the reasons given in the attached Exhibit C, these items
and amounts should be written off the books of AmCare-LA,

WHEREFORE, the Receiver prays that he be allowed to write-off the items shown above

as AmCare-L.A assets and liabilities in order to more accurately reflect the true state of the
financial affairs of AmCare-LA.

Respectiully submitted,

BURGLASS & TANKERSLEY, LLC

Wwﬁr
SUE BUSER (18151)

5213 Airline Drive

Metairie, Louisiana 70001-5602

Phone: {504) 836-2229

Telefax: (504) 836-2221

Attorneys for JAMES J, DONELON

Commissioner of Insurance for the State of Louisiana as
Liquidator of AmCare Health Plans of Louisiana, Inc.
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EXHIBITS TO EX PARTE MOTION FOR AUTHORITY TO
WRITE-OFF CERTAIN ASSETS AND LIABILITIES OF
AmCARE, HEALTH PLANS OF LOUISIANA, INC. IN LIQUIDATION

Exhibit A AmCare Health Plans of Louisiana, Inc. Liquidation Order of November 12, 2002

Exhibit B AmCare Health Plans of Louisiana, Inc. In Liquidation balance sheet as of October
31,2011

Exhibit C AmCare Health Plans of Louisiana, Inc. In Liguidation Receiver’s Report on Asset
and Liability Write-Offs

Exhibit D Petition and Rule to Consider Report of Receiver on Claims Against AmCare Health
Plans of Louisiana, Inc. In Liquidation and Recommendations to the Court on the
Priority and Amounts of Allowance of Claims, and the Receiver’s report as {o the
written objections to the allowed claims

00120159, WrD
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G1/04/2012 08:17 Judge Clark

NINETEENTH JUDICIAL DISTRICT COURT
PARISH OF EAST BATON ROUGE
STATE OF LOUISIANA

NUMBER:  499.737 DIVISION: D

J. ROBERT WOOLEY, AS
ACTING COMMISSIONER OF INSURANCE
FOR THE STATE OF LOUISIANA
VERSUS

AMCARE HEALTH PLANS OF LOUISIANA, INC, .

FILED:

DEPUTY CLERK

ORDER

Considering the Ex Parte Motion for Authority to Write Off Certain Assets and Liabilitiey
of AmCare Health Plan of Louisiana, Inc. In Liquidation, and the Coyrt finding that the reljef
requested should be permitted and that the relief granted iz in the best interests of AmCare-LA,
and its policyholders, members, subscribets, creditors and the public,

IT IS ORDERED, ADJUDGED AND DECREED thai the Ex Parte Motion For
Authority to Write Off Certain Assets and Liabilitics of AmCare Heaglth i’ians of Louigiana, Inc.
In Liquidetion be and same hereby is GRANTED.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the Receiver's
authotity to write off the assets and liabilities identified, as per attached Exhibit C, be and same
hereby is confirmed. '

ITIS FURTHER ORDERED, ADJUDGED AND DECREED that the Court

rity of the Receiver to write off the assets and liabilitics identified ag per
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NNETEENTH JURRCIAL DISTRICT COURT ST A‘?E

F EAST BATON ROUGE
PARISH O , FILED

STATE OF LOUISIANA

NUMBER:  499-737 DIVISION: B

J ROBERT WO RY, AR
ACTING COMMISSIONER OF INSURANCE
FOR THE STATE OF LOUISIANA
VERSUS
AMCARE HEALTH PLANS OF LOUISIANA, [NC.

FILED: .
DEPUTY CLERK

ORDER OF LIQUIDATION AND FERMANENT INFUNCTIVE RELIGF

Considering the verified petition and the ltw and the ovidence entitfing the plainti{To the
relief sought herein, and the Court being sntisficd from the aflegations therein end {inding that the
defersdent numed herein is an insurer as dsfincd in and ander Cosisions nw and thot the liderests of
creditors, policyholders, membors, subscribers, entallecs, ond the public wifl probabiy be endangered
by delay, 2nd tho Caurt [inding thot the 12w ond the evidence is in faver of gromting the refief praysd
for herzin,

I¥ IS ORUERED, ADMUDGED AND DBECREZD thet milficlent cavge exists for the
liguidatie: of AmCare Healfl Plus of Louisisns, Inc (“AmCare™).

T 1S PR EHER URDERED, ADJUDGED AND DECREED thet AmCare bo and hereby
i§ placed into liguidation under the direction xnd control of e Commissioner of Insurance for the
Staic of Louiskona (Ihe "Conunissioner™), subject to the further writien onders of this Caurt sad tha
the Commissione: be and borehy Is appointed Liquidator und that Marken Harrison be ond herchy
Is apgmiated Receiver of AmCare

TT 1S FUR THER ORDERED, ADJUDGED AND DECREED thot theCommi.sslcmrbeand
horeby is vosted by epemtton of faw witl the title lo alk property, busineys, affairs, accaunts, bank
recsu s, gty Geposlt boxeos, records and other assels of Amiorg o of e date of the ordes of
tiquidativn entered herein

iT 18 FURTHER ORDERED, ADIUDORD AND DECREED that the Commissioner, kis
ngents andior employees, be and hereby are divecied (o toke possession ol contre! of the property,

w7y G.P.
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tusiness, affzirs, hank sceounts, safaty degogit boxes, sofwere, clectronic dota, e-mail, websites,

Yooks, records, secouts, copyrights, tradematks, putenis, and all other 25cis of AmCare, inciuding

all roa] property, whether in the possession of mnCm ar lis offigers, dircciors, employecs,

consohants, nllorneys, subsidiaries, affiflates, or ogents, gnd of the premises occupied by AmCare

duet ol of the buginece ond offairs of Amaoiire, o 50 muek thercol 28 ke may

for its bosincas,
deem approprlste, manage tho uffsies of AmCare, ond to Hiquidale same, wntit Fisrther order of this

Cowrt.
1T 1§ FURTHER CRDERED, ARIUDGED AND DECREED thal AmCare, i3

poticyholders, subscribors, membors, erwalices, shareholders, officers, directors, agents, allameys,
socountonds, ncluarics, scrvants, saployees, banks, savings and losn sssociutions, arud/or other entity
or poraon acting for or on behalf of AmCare be and hereby arc cajoinad fram dizposing of the
propany, bisiness, 2ifalrs, bank aceounts, sofely deposit boxes, sofiware, slecteonic data, e-mrail,

websites, books, records, accounts, copyrights, rademarks, patents, and o} other assats of AmCare,

including all roal property, and from i b tiom of the buainess of AmCare, unti} furthor order
of thiz Cowrl
It IS FURTHER ORDERED, ADJIUDGED AND DECREED that AmCare, its
policytiolders, subsaribers, members, enroltees, shurcholders, offivers, directors, agents, nccountants,
suomeys, actuarics, seivants, employees, banks, savings and Joan assoclations, and any other
porinership, campany or zatity cenfrotled by same andfor olier persons acting for or on behalfof
AmCare, be 204 hooeby are enjoined from dispesing of the property, business, affairs, bunk neoounts,
rafrry depasit bowas, snflware, slectrenie dnta, e-mail, wehsites. books, records, secounts, zadather
essclz of AmCare, fncluding all reu propedy of AmCare and from the frunsaction of its busincss
except with (he conmurrence of the Conmusstoner, wiitil turther order of this Court,
1T IS QROERED, ADJUDGED AND DECREED thal AmCare, Its policyholders, mombers,
subscribers, enrolice, sharcholdors, officers, dircolors, agents, altorncys, accountants, aciusricd,
gervants, employess, banks, savings and loon associolions, and any other parinership, company, or
ity vontrotied by same andfor persons acting for or on behaif ol seid individuals znd companics,
and/or any others acting on its bohalil be and are herehy ordered to immedininly surrender nod tom
over to the Commissioncr alt property, business, aifnirs, documents, computers, all pdmary and
sccondary sterage medla, bank aceaunls, safty deposit ossy, soltwae, cloctuic dal, c-mail

2
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websiles, books, records, ascounts, and u:ﬂm‘ asieds of AmCare, incheding ai) roul propety, and the
presrises oecupied by Amare and sro tersly enjeined from the transaction of the bus{nm of
AmCase, except with the concurence of the éummissEonermdfor artl} further order of this Court

IT [S FURTHER ORDERED, ADIUDGED AND DECREED that pursun o Le. RS
27734, an infrnctinn insuc Mtkwith stoying ony person from oiluining preforences, judgmonts,
attachments or gther Hke Fons or the making of oy fevy against AmCare, its propecty and pssets
while in fhie Comrsasioner’s prascesion aic control

IT IS FURTHER ORDERED, ADIUDG £t AND DECREED thatthy Commissioner beand
herchy is immediately vested witl and/or madnizin (ke suthority o enforse, for the benelit of the
members, crrollees, subscribem, wid policyboldors of AmCar, contract performance by soy
provider orother third party whio contracted with AmCaren accordance with LEAR.8.22:738 (B),
and for such other relief os the neture of the case and the inferest of the insurer's policyhalders,

) subseribers, micmbers, earotices, stockhoiders, croditors or the public may reguire.

T 1S FURTHER ORDERED, ADJUDGED AMD DECREED that tha Commiacionorbadnd
bereky is extithed to the right to enforee, for the benelit af'the policybolders, subscribers, members,
euroiters of AmCare, contraci porformencs ity any parly who had contracted with AmCare.

ITis thTHERQRDEREb,AmUEGEE) AND DBCREED {hat the Commissicner beand
hereby is snsitbed v permit such Rertheraperation of AmCure by he waty dogm necessury fo bo Inthe
best Interests of the policyholders, subscribers, members, andenrolleer, and creditors of AmCaream!
the-orderly liguidution of AmCare.

IT IS FURTHER ORDERED, ADHITIGED AND NECREED thet alt authority of alf
officers, directors, and managers of AmCare be and hereby is susperded and aff sutharity of said
uiticers, dincetors and managers e and herely 1§ vesteo in the Commissioncy.

IT I FURTHER CRDERED, ADJUDGED AND DECREED ha the Liguidator and
Receiver of AmCare bz and beraby is allowed and svthorized, subject to Cotrt approval, to:

a) Employ and authorize the compensation of scesvotants, clerks, end such assistints
uy b deany eoosvary, snd authorize the paymemt of the eapetses of (hesc
proceedings and the necessary Incidents therea |, 25 spproved by the Court, out of the
funds or esseis of AmCare i the possession of the Reécciver or coming itle
AmiCare’s possession;

b} Dofend or ot defend fegal aclions wherels AmGaee oe the Recelver It a pany
defendant, commenaed privt 1o ot subsequent to the entry oftheorder hereln, without
the nutheration o f the Cour, wacept, howeve, fn utiivns whers AnCareisa

1
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norinal party, es in cerein foreclosure sotions nad the pelion does aot slfcst aclisim
against of advivcly wlfoet the sssets of AmCors, the Recebver may file appropriale

pleadings in Bis discretion;

5] Commense and mpintain all logal actions necessary, wherever neccssary, for the
proper administeation of this seceivership provecding:

d} Collect all debts, witich are esonamically feasible to collect and which are duc and
Dwing W AaCaney

€} Take passession of all of AmCara’s securities und certificates of depasit an deposit
with eny fimneisl fostitation orany other persan or cakily, if any, s convert o cosh
s msieht of Fie saiere ax sy he noeessary, in s judgacnl. 1o pay the expensea of
sdministration ¢l this receivership.

T 18 FURTHER ORDERED, ADIUDGED AN NRCRERD hat any officer. director,
manager, tustes, sgent ar adjustor of AmCare and any person who posscascs o possessad any
exccutive sutharity over, or Who exersives OF excroised ony conteal over eRy segawim of
AmCare's effairs be snd hercby is requited to fully cooporato wilh the Recelver and the
Commissioner, notwithstanding their dismissal parsunat to the order tnfered horein

T 18 FURTHER ORIERED, ADIUDGED AND DECREED that all sttorneys employed
by AmCare 25 of the date of the arder entered heecin shall, within five (5} duy notice of the
order entored herei, report fo (he Receiver or Commissioner on the mme, comgrny, clalm
numbser nnd stxtas of enclr fle they ere handing on behalf of AmCars. Sadd report shull also
inolude an ascoued of any funds restived from or an behallof AmCare  All sttoreys deascribed
berein are hereby discharged s of (ho date of the order entered herain anless the Receiveror
Commisstonier retins their services frs writing  All sttomeys ermployed by AraCare who are in
posseasion of litigotion filas oz other materdsl, documents or records beionglng to or relatlag to
work performest by the sttomey on behs!f of AmCare shal] deliver such Hiigstion fiics, maverial,
docuents or racords Intact and without purging lo the Recoiver notwithsianding any claim of a
rtuining lien, which, If otherwise valid, shall aol be extlinguished by such mm-over of
documents.

iT IS FURTHER ORDERED, ADJUDGED AND DECREED that reinsurance amounts
dise o or payable by AmCure shali b remitted 6, or dishursad by the Recciver ot the Receiver's
discretion ord with the consent of the court whers required by law. The Racefver shal) handle
relnsurinee losses recovernblo or paysbie by AmCare. All comrespondeace concerming

refasorance shelf be between the Reeeiver and the roinsuring company or inlermedisry unless
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i
otherwise suthorized by the Receiver
17 1S FURTHER ORDERED, ADAJDGED AND DECREED that wpon requests by the
Receiver, any company providing tefephton services o AmCare shatl provide a roference of cafls
from Wi number presently assigned to AmCare to any such number designated by the Receiver
o1 perferm any other services or changes nenrssary tn tha cnduct of e receivership of AmCare.
iT 15 FURTHER ORDERED, ADJUDGED AND DECREED thot any bank, sovings and
lorn ussacintion, Fnencial instinator, sad any ofher person o entity which has on deposil, in ifs
possession, custody or control any fuands, eccounts and any other assets of AmCare, ore ordered
to immredfately tancler lithe, coslody ad control of 91l such funds, accounts, of nssets (o the
Rereiver, and instructed that the Recciver hus sbokte controf over such funds, sceounts and
other tssets The Recsiver may change the name of such sccounts and other assets, withdeuw
them [rom such bank, savings wad loan associztion or other Prancial institution or take such
lesser action nocessary far (he proper conducs of this receivership. Mo bank, savings and loan
euscointion, or othor faoneisl institution, person or entity excroioe sy feon o sct-off, alteged
sct.off. Fizn, any form af self holp whatsaever, o rofuse 1o transfer any funds or assels lo e
Receiver's controf without the pormission of this Counl
IT 1§ FURTHER ORDERED, ADFUDGED AND DECREED that any cnlily lunishing
teiephons, wider, giectric, sewage, parbage of trash removal services o AmCare shall maimain
such servies end transfer any such accounts to the Recelver i of the date of the order entered
hierein, unless instructed o the conteary by the Reesiver
IT 18 FURTHER NRNERFN, ADJUDGED AND DECREED that any dots procesting
service which has eustody of contro! of any data processing information and cloctmrﬁ;: records,
includizg, bul aet mited o, e-malls, websiies, voice mulls, source documents, dala processing
cards, inpit {apes, oll types of stormge informstion, including, bt not imited fo, disketles, CDs,
DVDs, zip drivers, sxiumad slorage devices, FOAs, master tapey or-any othey recorded
information rclating lo AmCuare transfer sustody and control of such records to the Reeniver,
1T 18 FURTHER ORDBRED, ADRIDGED AND DECREED that the United States
Fastal Servien be divecicd to provide any information requested by the Recciver regreding

AmCare and (o handls future deliveries of AmCare's mali as dirccted by the Reesiver.
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IT 1S FURTHER ORDERED, ADJUDGED AND DECREED that the Recelver be and
hureby is uihorized (o conduct an Invesligntion of AmCarc and e subsidlarics and affilistes 1o
ncover and make fully svailable to the Court tho trve siate of AmCare's francial affbirs. In
fistherance of this investigation, AmCare ard i%s- parent corporktions, ity subsidiarics, ity
affiliales, awners, officers. direclors, manngers, stieneys, accounitants, trusiees, agents, adjusters,
amployees, o independent contractars of AmCare and Rs third party sdministrators, shall make
M haioke:, decuments, seensty, reconds wnd affairs, which cither helong to or pertsint lo AmCore
avaitable for full, Trec and uohindored inspectlon, copying, and examination by the Recciver
during norenal busiaess kours, Monday rough Friday, from the date of the order entared herein
AmCare and the sbove-spesificd ontities shall (Wly couperate with the Commissioner and the
Receiver, including, bul mot imlicd Yo, the taking of oral testimony under oath of AmCare ind ils
owncrs, officers, direxlors, managers, trustees, agents, sdfusters, aceountunts, employess, or
independent contrackars of AmCare, its affifintes and subsidiarics and sny ollier porsen or enlity
whe poceenes any axacutivo sutlorisy ovor, or who sxerlses nry conieal pear, sy sapont of
the aifnirs of AmCnre in both their official, representztive, and {ndividual capacitics nd the
production of s docunients thel arc calculated to disclasc the true stule of AmCare’s affoirs.

{T 18 FURTHER ORDERED, ADFUDGED AND DECREED that AmCarc shoH not
erigage in any ndvertising or solicitation whotsoever, except with the concotrence of the
Commissioner

1T 18 FURTHER ORIDERED, ARIUDGED AND DECREED that AmCure, ity mombers,
subscribers. enrollees, and policyhaldem, shareholders, offfcers, dircciors, agents, srcnumiants,
atlomeyy, servants, ariployces, actuaries and any olher parinership, company or entity cumirelled
iy wurti wisdfar uther porsons peting for o on behalf of AmiCare, or subjict o their control, ond
all eifer persatis or enditics who have access o, cantrol or possession of the groperty, asscts, and
affairs of AmCare, be ard herehy are onjoined us follows:

a2} from dlspasing of or encumbering mny of tie property or assels of AmCare;

b} from disposing of any records or othier documents befonging to AmCare or
refoting to the business and affsin of the of AmCars;

¢} framy Ure teatigaction of aay business by, for, or v bebadl of AmCore, ikcluding,
bul not Timided to:

i} U writing, insuonco or ronewal of ey cortificats of coversge, lsvratuy

4
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4 N
poticy, binder, or endarsement (o an existing pelicy or certificale of
Sovcrage;

i} the payment of claifis and of sy policy or centificate of coverage benefits;

iii}  the incurring of nny clnity or 1088 agfjusmment oXpenise;

iv) the incurring of any debl or liabllity; and

v} fhe: interfering with the nequisition of possesston by the sxersis of
deminton and cantral over the property of AmCare by the Commissianer,
or the Commissioner's conduct of dre busless and afthirg of AsCure.

1T 1§ FURTHER ORDERED, ADIUDGED AND DECREED that any md all individuais
and entities be and hereby ere onjuined from iastinating andfor taking fucther selion in ony suits,
proceedings, end seizurcs against AmCare, the Comnrssioner in his capaslly as Liguidator of
AmCure, the Reeriver, sl sy #fiixtes, sdsldisdes, jnsaroes, offfcors, dircotors,
representatives, agents, employees, aceouniants, or atlormoys of same, lo prevent any proference,
jadgment, seizure, levy, sllachment, or lien being rendered apeinst AmCare, its estate and assets,
andfor s members, subscribers, earollecs, and policyholders, the Commissionor in Iis capacity
us Liquidator, the Recciver, any affitiates, subsidiarics, insurers, officers, dicectors,
represerlatives, agents, employees, or aomeys of samc, and the making of any levy against
AmCare. lts property or asscls-

1118 EURTHER ORDERED, ADJUDGED AND DECREGD that, oxeept with the
soncurvence of the Commissioner ar untl funtber written order of this Court, all sults,
posecdings, Snd sereres ngamst AmCare sadior its reepective mombersfearollessfaubscribess be
stayed in order to prevent the obinfeing of any preferencs, judgment, selzure, fovy, or len, and o
prescrve the property and assets of AmCure, including, but not Hmited to, suits and procecdings
wewd 1] fitigation where:

a} AmCarc Is & parly;

B} A member, subscriber, enrolles, poficytiolder or any other person whe iz nemed ay

& pasty bo the Hiigation claims insuranee coverags under sny policy of insuronce,
subscriber mgresment or cordificale of covernge Isseed or assomed by AmCare;

G} Tl Thigetiver involves or mey inveldve the adjudicaifon of Rabitity or delemmines
wiry possible rights or obligations of any momber, subsariber, enrolize,
policybolder or person as 10 any insaeence policy, subscriber agreement, ot
cortificmn of coverage isswed or assumed by AmCere. or determines any possible
future liability of AmCare with regmed lo sny Insurance poliey, sobscriber
agreement or cenifieate of coverage fssued or assumed by AmCare;

LH AmCare wendd otherwizo be obiigoted 16 pruvids o defnye o wry party 0wy

H
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court pursuant to any policy of ingrrence, subseriner agreament, or certifloato ol
vovarnge issvad or pesumet hy AmCure;

e} The swaership, spernlons, manigement endfor contro! of AmCare is of issue; and

4] Any party i seeking 1o creat, perfeet or enforee any prefiaeins, judgment,
attachmnent, Hen ot levy against AmCore or its essols o agpinsi amy member,
subscriber, enrolice and/gr policyholder of AmCare.

IT 18 FURTHER ORDERED, ADIUDGED AND DECREEL) thaf any sottor in amy suit
or procesding vguiast the Commiissioner in fiiz eapacity as Liguidetor andfor Rehnbilitater of
AmCare and/ar the Afisiney Goneral of the Steie of fouisiana in [ copacity a8 ni(omey for the
Commissianer in his capacity as Liquidetor snd/or Relbilitator of AmCare, and their
represcatzlives, ogents, simplayees, of atomeys, when seting in necotdonee with this Qrder
anor sy Liysideio, Relubifiluton, Reselver, or Deputy Rocsiver af AmCarc arc barrod.

IT IS FUR THER ORDERED, ADJUDGED AND DECREED that there shall be 5o
Tinbility on the part of, aitd thmt no couse of setion of any metere shaH exist apaiust e
Commissioner {n his capacity as rehebilitutor, receiver, liquidater andfor regutstor of AmCare
and/or the Altomey General of the State of Lovisiana in ks eapacity as attomoy for the
Commissicner as rahabilitator, reesiver, liquidator and/or regulater of AmCare, andfor the
Reeeiver, thelr represertatives, ugents, employees, of atlomeys, for sny eclicn {aken by them
when atfing in nooartanee whth the onders of this Court andier in the peefarmance af their prywes
and duties as rehabititator, Fiquidator, recciver, andier regutator of AmCors.

IT [S FURTHER ORDERED, ADFUOGED ANT DECREED that a pravider may tot
bil} or collect sy smount Fom AmCare members, subseribers, onroliers, anid polioyholders,
exeepl:

6} deductibles, colnsurance or co-payments required by AmQare in accordance with
AmCare group or individuol subscriber egreements, certificates of coverage,
polieies of insurance, ar service sgreements (o be pold by members, subscribers,
ehrallees snd policyhelders; pnd

b) foes or chnrges for services tmt are nop-coversd sorvices,

17 1S BURTHER ORDERED, ADADGED AND BECREED that the provisions of
1SA-RS 22:250 12 C) and 22:250.33 Cyand the provisions of any contractial agreoment with

respect Lo the fate payment penaitics, interest, nilorneys fees, adjustments, or other such charyss
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be suspanded
1T 18 FURTHER ORDEREE: ADJUDGED ARD DECREED that any and a8l individuals

and cniities b and hereby are enjoined from interfring with Grese proceedings, ot with the
Commissianer’s possession and contrat o title, fghts ar inferest; from interdering with the
canduct of the hurdness o AmCare by the Commissioner; from wasting the assets of AmCare,
and from obtaining preferesces, fudgments, nltochments or other like Hews of {he maldng of any
levy aguinst AmCare o its property znd gssets while in the possession and control of the
Cormissioner.

1T 18 FURTHER ORDERED, ADJURGED AND DECREED thot alf prondums and ull
other debis ond paynhiies due to AmCars shnlt be paid to the Commissioncr.

1T 18 FURTHER ORDERED, ADIUDGED AND DECREED #tmt the Commissioner be
and lrerchy is perimitted (o notlfy every holder of 8 certifloste of covernge, subscriber agrecment,
at contrnet of Ingurance issued by AmCare snd every known provider and other creditor of
AmCere af the ordor of Hquidation and {njunction entered horain wiihin forty-five (48] doys of
the date of this order, nolwithstanding the pravisions of LSA-K 8.22:737 §

1T 1S FURTHER ORDERED, ADJUDGED AND DECREED thal within four (4) monts
futtowing e final day for e notice required 1o be given to holders of eertificntes of caverage,
subscriner opreements, and coniracts of insurance, De wod is hercby cstablished as thecul ofT date
iy which claims of members, cnrotlees, sebseribess, poficyhokders, providers end other crediters
of Am{are for services provided prior o the duic of this order must be submitted and rocelved by
AmCare (the “Claims Ber Daie™)

IT 18 FURTHER ORBOERED, ABIUDGED AND DECREED that the Comemlssioner be
and hierehy b5 granted m kegut and eguitalle soticl s may b oo 1o failit] 18 dutins ua
Liquidator and for such othar relicf as e nature of the case and the interests of AmCare"s
mattbors, eavollees, subscribers, paticyholders, providers and other creditors, or the public, may
require, includiag but not Hmiled to the Receives’s appointment and awthorization {o prosecute
a1l netfon which may exisi on bahalf of policyholders, members, slackholders or ereditors of the

insurer against any existing or former officer, director ar employee of AmCire or sny other

person
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I 45 FURTHER ORDERED, ASJUDGEb AND DECREED thet all contracis between
AniCar and any and all pecsons or cnities providing scrvlces to AmCare and it policyhalders,
imembuess, subsctibers and exrolloes remin in Mull force and offot, uatil further order of this
Court

FT IS FURTHER ORDERED, ADTUDIGED ANTI BRECREED that it subscriber
apreements, certificates of coverage, and policies of insurance be and horeby arc canceled es of
mignight on Scptermber 30, 2002.

§T 1§ FURTHER ORDERED, ADJUDGED AND DECREED that the Receliver be and
herehy is pemvitied 1o make olf rensonsble offons to transfir the AmCare business to o vible
eamier, if possible ond 21 the diseretion of the Receiver

IT 1$ FURTHER ORDERED, ADFUDGED AND DECREED that any and all funds of
tha Loufsiana State Employtes Group Benehit Program's self-insurcd plan in the possession of
AmCare are not the property of AmCare and that sny and alf such fnds be segregated, held tind
ol sudaly fot e buasefit of the Lowisians Siie Bmployens Grosp Benalit Progrom's ool F
{nsuced plan of AmCace and/or retemed lo e Lovisiana State Emypfoyees Group Benufit
Program’s seil insuved plan, n3 e Regelver may, in his wolo disoretion, detenine is nectTRIy
and/or desimble

LT §§ FURTHER ORDERED, ADJUDGED AND DECREED thet centain services
perlormed for AmCare by MedImpaei Healtheare Sysioms, Ing mwmy be administrative expenses
of tle estate of AmCare for which payment may bo due, and firat the Recelver be and hereby is
directed 1o conduct farthor investigntion intn Hin sanfter for ultimate ceenmmendation th the
Courl 15 to payment.

IT 48 FUR § MUK OREERED, ADIULOED AND DECREEL that this Codrt hies
cxelusive jurlsdiction aver il mattera rolating to AmCarc snd the retabifitation and Bguidation
of AmCare.

1T §S FURTHER ORDERED, ADJUDGED AND DECREED that the Clerk of Count for

19 Judicial District Court for the Parfeh of Bust Baton Rouge be directed to file any procecding
rotated in any way to of arisfnp out of AznCare in this proceeding, case number 493-737, 1o be
numhered in conseoutive arder a5 follows: 49973701, 499737402, 499-737-03, ¢f soq , and
assigned 1a Division D of this Coutd, and firrthor than any wudts pending or filed agoinet AmCara,

e
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the Rehabititalor, the Liquidator, nndéor e Receiver of in ony way refsted to orarising oWl of
AmCare be transfereed fo Division 1Y of this Court:
1Y 1$ FURTHER ORDERED, ADJUDGED AND DECREED that nil other relief prayed

for in the Petition for Liquidation, Injunctive Relief and Rule To Show Cauase and previousty

grumed hersin shall coritinue fa full force snd effect,

Baton Rouge, Louisisna, this ﬂ—day of N 0 ‘/ L 2002,

AmCare Henlth Plans of Lotlstnns, Inc
throigh Its slterney of yecord

Petwrick D, Sefter

Adams & Reese

451 Florida Strect

North Tower

19* Flaor

Batos Rouge, LA 7686)

- GF TRURT

UTS Cies

LEP

~did
g




Page: 1
Date: 11/47M1 at 2:08 PM
AmQGare Health Plans of Louisfana, Inc.
Balance Sheat
Period Ending October 31, 2011

CURRENT ASSETS
OPERATING CASH ACCOUNTS
INVESTMENT TRUST FUNDS

ADVANGE TO FIDUGIARY FUND
ACCOUNTS RECEIVABLE

SUBROGATION RECEIVABLE

DUE FROM AFFILIATES

BONDS

PREPAID EXPENSES

Total CURRENT ASSETS
Total ASSETS

LIABILITIES

CURRENT LIABILITIES

ACCOUNTS PAYABLE
OTHER CURRENT LIABILITIES

Total CURRENT UIABILITIES

PRIORITY 1l LIABILITY

Policyholder Claims
CLAIMS PAID-FIRST DISTRIBUTION (100%) 9/28/11

Totat PRIORITY § LIABILITY
PRIORITY V LIABILITIES

GENERAL CREDITORS

Total PRICRITY V LIABILITIES
PRIORITY Vi - LABILITIES

LATE FILERS
Clsims Payable {Company Claims)

Total PRIORITY Vi - LIABILITIES
Totad LIABILITIES

Balance

13,189.01
10,979.426.38
-10,076.16
-371.816.28
8r.302.45
6,180,644.92
65.16
685,461.75

$17,564,196.26

$17,564,196.26

£21,055.35
-B2477.18

$468,578.19

6,038,481.08
-8,038,491.08

$0.00

339,651.75

$339,551.75

181,084.90
4,086,420.24

$4,267 51514

$5,075,645.08

EXHIBIT

EQUITY

EQuUITY

The Information cantained In this report is prepared by the recelver from information available to or KI¥
by the receiver as of the date of this report. In order to prepare this report it Is necessary to utliize records
compiled by company perscne! prior ta the insurer being placed in Receivership.




Page: 2
Date: MMATMA At 2:08 PM
AmCare Health Plans of Louisiana, Inc.
Balance Shaet
Perlod Ending October 31, 2011

COMMON STOCK
ADDITIONAL FAID-IN-CAPITAL
UNREALIZED LOSSES
RETAINED EARNINGS

Total BEQUITY
Year-to-date Net Income

Total EQUITY

Total Ligbilies and Equity

Balance

15,500.00
16,971,430.35
1,292,853 63
-22,859,832.24

$-4,165,695.52
$16,654,246.70

$12,4808,551.18

$17,564,196.26

The Information contained in this report is prepared by the receiver from Infarmation avallable to or known
by the recaiver as of the date of this roport. In order to prepare this report it is necessary to utilize records

compiled by company perscnel prior to the insurer being placed In Recelvarship.
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Date:  1UA7HT at 2210 PW

AmCars Health Plans of Louisiana, ihe.

SALES
REVENUE
INVESTMENT INGOME - TRUST ACCOUNT
INTEREST NCOME

tISCELLANEOUS INCOME
UMGATION PROCEEDS HEALTHNET (NG,

EXPENSES
GENERAL EXPENSES

ADVERTISING
LITIGATION SUPPORT
BANK CHARGES
COMPUTER PROGRAMING
CONTRACT LABOR

DUES AND SUBSCRIPTIONS
INSURANCE

JANITORIAL FEES

LEGAL FEES
MANAGEMENT FEES
MANAGEMENT FEES - CONSULTING
MISCELLANEOUS

OFFICE SUPPLIES
PAYROLL TAXES - FICA
FAYROLL TAXES - MED
PAYROLL TAXES - FUTA
PAYROLL TAXES - SUTA
PEST CONTROL

POSTAGE

REPAIR & MAINTENANCE
KRENT

RENTAL OF EQUIPMENT
SALARIES

SALARIES - COST ALLOCATIONS
SECURITY
TELEPHONE
TRAVEL
TAX PREPARATION FEE

income Statement
For October 2014
PTD Pestings % Sales YT Postings % Salos
93.26 2922 671.96 [431.¢]
27584  TOTB 1,463.83 0.0
6.60 000 101.1% 0.00
a.00 000 20,646445.54  99.89
Testal REVENUE $316.20 100,00 $20,848,952.44 10000
Totat SALES $31920  100.00 52064836244 10000
TOTAL INCOME $312.20 10000 $20,848,382.44 100,00
Q.00 000 5.54 0.00
44,937.68 14079.22 45,403.93 022
$2.00 3.76 31628 000
0.06 0.00 96.3% 6,00
0.00 a.00 477.34 0.60
¢.00 0.00 830 .00
Ate89 11870 309778 0.0
366.53  114.83 1,542.32 0.0t
1311077 4107.38 3,64959020 1847
2561858 802587 50,097.52 02
0.00 0.00 3,805.80 002
40383 12654 17 0.:
474 23331 1,568.21 0.01
765,17 24097 £,653.07 0.03
170.89 §6,38 1349225 0.01
a.00 g.00 54,97 0.00
251.62 7883 45495 0.06
2827 .86 223.07 0.00
95,58 29,94 T3.75 0.00
100.05 1.4 12074.82 0.1
951.87 28820 8,892.27 0.05
0.00 0.00 §7.652 0.00
663506 2078.97 36,018.74 047
569605 1784.78 58,400.80 028
0.00 0.00 579.9% 0.08
48317 15137 1,088.38 o
48414 15.07 1,263.75 G0
0.00 Q.00 7,B75,00 0.04
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AmCare Heafth Plans of Loulslana, nc.

tncome Stateent
For Octoher 2017
PTD Postings % Sales Y18 Postings % Sales
UTILITEES 1,043.78  327.00 7,080.48 .04
Total GENERAL EXPENSES $104,857.84 31910.29 410424595 20,12
i et POLICY EXP, & CONTRACY GLAIMS o rarmne

Loss Reserve Adjustment 0.00 0.00 11124 0.00
Total POLICY EXP, & CONTRACT CLAIMS $0.00 .00 $-111.24 ¢00
Total EXPENSES $101,857.64 31910.29 $4,194,136.74 2032
NET INGOME FROM OPERATIONS 510183844 v $16854,246.70 7988
Net Incame after toxes $101,53644 v §16,654,246.70  79.88




Receiver's Report on Asset and Liability Write-off

| Asset Account Title | Amount of Recommendation
; Write-Off

Accounts Receivable = | S2S9271 | Background:

Research {tems This account appeared on the company’s

balance sheet prior to liguidation. Research
Items accounts are set up when the Company
issues claims checks or vendor checks and
those checks are outstanding and never clear
the Company’s bank account.
Recommendation: Any amounts due by the
Company would have been captured during
our POC process as all vendors, members, and
providers were noticed of the liquidation and
were mailed a POC. This amount should be
written off the balance sheet,

Accounts Receivable - BBA | $30,993.75 Background:
TX (60%) The estate manager placed this amount on
AmCare’s balance sheet as an amount due
under the MOU agreement between the
Receivers. Louisiana would pay the invoices,
then invoice AmCare-OK and AmCare-TX
their percentages which would be reimbursed.
We have invoiced each of these states
thousands of dollars which have been
reimbursed with the exception of this one
invoice received from BBA (L.D. Barringer).
During Hurricane Katrina, Mr. Barringer’s
office was destroyed along with his time
record and supporting documentation needed
to create his invoices. Months later, Mr,
Barringer created an invoice based on
recollection of litigation support he provided
to J. Cullens during trial and in turn mailed his
invoice to AmCare-LA. We invoiced
AmCare-TX for its 60% of Mr. Barringer’s
invoice which is $30,993.75. The Receiver
for AmCare-TX does not believe the items
_ invoiced by Mr. Barringer represent litigation
EXHIBIT support which would be reimbursed under the
MOU and further believe his invoice
C | represents Deputy Receiver responsibilities to
' AmCare-LA and should not have been
invoiced to TX.




_Receiver's Report on Asset and Liability Write-off

Recommendation:

After further review of this receivable,
coupled with the fact that Mr. Cullens did not
want to provide an affidavit stating the
services of Mr. Barringer were at his request,
and we have no supporting documents to
enforce payment by Amcare-TX, the estate
manager believes this amount is non-

"TPA Fees Receivable

$360.402.72 | Background:

This receivable has a negative balance which
indicates it was actually a liability due to one
or more of AmCare-Louisiana’s third party
administrators.

Recommendafion:

All third party admimstrators were set up as
vendors on the AmCare-LA POC and
received notice of the liquidation and of their
right to file a claim for any monies due. This
amount should be written off as the POC
process would capture any amounts owed fo
TPA’s who performed work on behalf of the

Company. R 7

Premiums Receivable

848393243

-Ba-c.kg.rdlund: N

AmCare-Louisiana collected premium and
paid claims of the Office of Personnel
Management {OPM), a federal agency. In the
early stages of the receivership of AmCare-
LA, this item was researched by BBA and
was deemed as uncollectible due to the
condition of the books and records of the
Company. There were no reports that
substantiated this amount and conversations
with employees of OPM led to no avail in the
collection of “supposed™ amounts due. In
fact, OPM maintained that AmCare-LLA owed
monies back to the agency for amounts paid in
premium where the Company failed to pay
claims.

Recominendation:

This amount has been fully reserved on the
balance sheet since 2002, As we have no way
to support the receivable amount, it should be
written off the balance sheet as uncollectible.

{00119448 DOCX}




| eee'sRort on Aset d Liailt rite-off -

Subrogation Receivable | $434,366.14

| Background-:-

During the early stages of receivership, BBA
reviewed amounts he believed may be due to
AmCare-LA and set up a receivable
accordingly. Over a 3-4 year period, his staff
as well as staff at Louisiana Receivership
Office and the Attorney General’s office
attempted collection on these amounts
through phone calls and demand letters.
Recommendation:

Attempts fo substantiate these balances and
collect them proved futile as the Company’s
records did not provide sufficient evidence to
file suit against these individuals. The
subrogation balance has been reserved for the
difference in what was booked on the balance
sheet to what was actually collected. The
receivable amount as well as the remaining
valuation account should be removed from the
balance sheet as uncollectible.

Reinsurance Recoverable

7$365,109.85

Background;

This amount appeared on the Company’s
balance at the time of liquidation. Research
of this amount indicates that al! contracts for
reinsurance were negotiated through AmCare
Management, an entity controlled by the TX
receiver. Out of an abundance of caution,
BBA recommended that a claim be filed
against the management company for any
amounts which would have been due to
AmCare-LA.

Recommendation;

This amount should be written off the balance
sheet as uncollectible. Although included in
LA’s POC against TX, AmCare-LA filed
lawsuit against Healthnet for the Company’s
hole which includes these amounts. As this
liability has been satisfied, there is no need for
a receivable balance to remain.

{00119448. DOCX}




ee' Report on Asset and Liability

DFA - AmCare Co
DFA-Management Co
DFA-Oklahoma HMO
DFA-Texas HMO

§ §58,200.00

$5,172,085.66
$ 130.27
$ 150,228.99

Background:
These amounts represent monics that
appeared to be moved from AmCare-LA to
AmCare-TX and AmCare-OK prior to
liquidation. These amounts were the basis for
the lawsuit filed against various directors,
PWC, and HealthNet and described under the
“smoking mirrors” scenario described during
trial. It was common practice of these 3
companies to move monies from each entity
to fulfill its cash obligations on a daily basis
in an effort to hide the true financial condition
of the companies to regulators,
Recommendation:

These receivables should be written off the
balance sheet as they have been collected as

i part of our judgment against HsalthNet.

Bonds - Long-'l“erm
Investments

$150,00000 |

Background:

AmCare-LA had on its books at liquidation an
investment in a Finova Bond. The Finova
Group was placed in court ordered liquidation
and the bond held by AmCare-LA received
periodic distributions against its investment.
Recommendation:

As the liquidation has been formerly closed
and there no other anticipated distributions,
this amount should be written off as

uncollectible.

Pfef)éid Expensés - Long |

Term Rent Deposits

$13461.95

Background:

This amount appeared on the books of
AmCare-LA at liquidation and represents its
share of required deposits for certain
equipment utilized by the AmnCare
Management Company for the benefit of
AmCare-Louisiana. All equipment leases,
building leases, etc. were cancelled by
AmCare-LA, AmCare-TX, and AmCare-OK,
thus defaulting on the original terms of the
lease.

Recommendation:

This receivable should be written off the
balance sheet as they have been collecled as
part of our judgment against HealthNet.

{00119448.DOCX}




Receiver's Report on Asset and Liability Write-off

 Liability Account Title. -

o WirdtesOFF

ﬂﬁéléiméd Prop.e-rty

$257,112.47

Background:
This account appeared on the company’s
balance sheet prior to liguidation. Unclaimed
property accounts are set up when the
Company issues claims checks or vendor
checks and those checks are outstanding and
never clear the Company’s bank account.
Recommendation: Any amounts due by the
Company would have been captured during
our POC process as all vendors, members, and
providers were noticed of the liquidation and
were mailed a POC. This amount should be
written off the balance sheet.

Accounts Payable | $188,079.65

Background:

This account appeared on the company’s
balance sheet prior to liquidation and
represents the amount due in current payables
as of October 31, 2002,

Recommendation: Amounts due by the
Company would have been captured during
our POC process as al! vendors, members, and
providers were noticed of the liquidation and
were mailed a POC. This amount should be

written off the balance sheet

Premium Taxes Payable

$51.920.79

Background:
When insurance companies collect premium
within the State of Louisiana, there arc
premium taxes generated which are due to the
Louisiana Insurance Department.
Recommendation: The Louisiana
Department of Insurance, Premium Tax
Division, has advised that there are no
amounts owed by AmCare-LA for premium
lax.,

{00119448.DOCX}




_Recciver's Report on Asset and Liability Write off

Dé.feri‘eudr Tak Valuatioh
Liability

$.52.477.16

Backgmund:

This amount was on the balance sheet at the
time of liguidation.

Recommendation:

All tax calculations have been conducted by
the Receiver’s contracted CPA firm and any
amounts due to the State of Louisiana or the
IRS will be caleulated and remitted
accordingly. This deferred tax valuation
liability which shows as a credit balance
should be written off and tax liabilities, as
calculated by the Receiver’s CPA firm, should

be recorded in its stead.

Priority VI - Claims |
Payable (Company Claims)

34,086,420

.Backgrou!‘ld‘:‘ | |

The account represents claims liabilities on
the balance sheet at liquidation, less an

-adjustment made during the liquidation by the

estate manager which should have taken this
number to zero instead of the balance which
remains.

Recommendation:

At the time of liquidation, POC’s were mailed
to all known policyholders, providers, and
vendors. The POC liability is shown under
Priority 2 and has been approved by the court.
This amount does not represent the true
liabilities of the company and should be
removed as the correct amount is reflected
under Priority 2.

{00119448.DOCX}
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NENETHENTE RIDICIAL DISTRICT COURT
FARISH OF FAST BATON ROUGE
FTATH OF LOUISTANA

1, ROBERT WOOLRY, A8
ACTING COMMISSIONER OF NSURANCE
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MUMEER: 495727 DEISION:
POR THE STATE OF LOUISTANA !
E
i

VERSUS
AMCARE HBALTH FLANY OF LOUISTANA, RNC.

[0 THE COURT N THE ERIOW FYAND

AHMOUNT OF ALLOWANCE. O CLAIMS # .:.. 3

NOW INTO COURT tarvugh understpnad opunset comits Merlen V., Ehmm. et
AmCure Heglth Plarg of Loulsisue, Ino. tn Liquidetion (the “Rassivar™) who reapect yxwlm
that: pd

k. £

Am Care Health Pl of Loviniagie, 10, £"AwCare”) wes s Bositt: msiniemioco a@mm) f

was pliced by avder of this honarabile Court [n relishilitation on October 27, 2002 mggn bq!.:dz&on
on Noverdher 12, 2002, ma tite Receiver war appointed by e Coust parsusat lo’ﬂam‘mdnt
Furpusn? to said ordes of Hquidation, the Recolver bagan to tnamhal the essns of the uu\m und

?

priovitize snd edjust clofms of the catste,
i
The Bevmiver, parsuant & Lodlsians Revised Stxtote 23 745 and the Hyuidation oadumdadm

arders slgned by this Cort, matied s proaZ af eisins b st persone tisted ix the boaler end zngmcr
AmCare at m&mzmmmwmwmwdmm&mmmumgxm
with seppurting documentuion by the Recelver, mmcnmmwmmmmmmmmfzmm
Caurt, the Reseiver phiced m adelmuuumannwiuMSMonﬂn;%ddmn
vecquasilog ofaizoasts file proofaf luin. Tha Revelves mailed 17,063 potiots and proof ofolfimn aad
1t resobved back proo s of el fram 7,683 Bled prooks of siafm reprasenting S7,951 cldms,

]
3

The Recriver hay reviewsd and sdiudicmsd moe&aim::ubuﬂmdmﬂ&oboohmdndls:dxof
AmCura, nrol bey ortogordzed the claima of the AmCare meombers, sobsaribers, wm’ldém s

crediion, ar expluined herein,




4,
The Receiver reports to the Catrt 55 {0 the clalms end souks inslroction from the Cowt ez to the

allowagcd s pHocity of ench cleim.
5.

S, SRR

The Reosiver lua ot completer marshallng #f of AmCare's assete snd theicfore m:mtéu doss

t

ot sddromn tha acine! distdbotion of akesis thad may climatoly be mude to AsCars 3

t
subseribers, graviders snd sredlince of AmCars. Given the Gnucial condition of the AmCure estete,
t
the wnoant distibutd on the chuims will oy tre loas than the recommended “allowed™ ;mnnm

beasums of erticipaied igst{feiency of funde fn o AmCirs sstum, l’
6- l

L. R.5. 22:746 cstsblishes tho ovtsgories o prorites ofcelots xgulnst an estete a falloze:

(1} wewmmdmmofmhhmﬂmmd&wd&mhmdﬂngupeuu:arm
P ¢ Lt i

vt

{2} the cladms of polioybotders, banefiofaries and insureds and any spplicable gemnty
mmocistion.

() other oluims of the fedect governmeal,

()  comperwation dueto empioyoes other i officery of oo fusurer,

(53 thes ceioes under policies ﬁ:rumc&pmdmnmuﬁwpmﬁmmﬁmda:md
ciglims of generai ereditacs, inchudiog cluies of veding snd aomming compantes.

(6) sl other olsims, including foss dooted satimely flied.

7.

The Rocoivor hax extabHished the smnounds dis aad to be aliowed forthe AmCars clelments who bave
Hled proofroLslalm, otferthan the claime ofMed tmpect Flealthcars Systma, Ioc. ("Mod y&;ua"}
which elsims are st uades vesightion by the Recsiver, thy claima refsted 1o :haUnit&.'E States
Office of Peeseiviet Mansgesseat ("OEMAY, and the siataw uf e Offics of State Croup B;;meﬁxa.
which are etlf] onder dincussion, ll

8 ;

|
Rxlbit A, which is attschod heveto asd inoarporated burein, irs & ry ilmting of sl

AriCaré sietpibrore, sutvectibers, providers, snd creditors wi bave Aled proofy of cleisa itk the
]
Recsiver, botls limely fted und entimely Giod.




4

i
9. ;
Exteiblt A containa the information which refiects the Recclver’s recommendation in gloi:':o o the
Court o4 to tho closs and smount of the Cha 2 through Clisy 6 cluive filed mmmMm
ostate, othee thm: the clebns of Mo fupact, GPM, #3d the OFfies of Stats Grosp Senefits.
Hoginning with Clase 1, the membay of eath clags mnust by paid in full before any meixzbé:ro{dn
oot clusy iy bo paid st wll. The emount recoErmnded a "allowed” for ucinimmuma:;ﬁylknl
i!l’ﬁmdl are synifeble for paymient, the claite would ire paid v to the amount allowed, Hclé.hr.ﬂhe
Receiver's recomumend sticn thata claim be sllowed ina cotzln amoent, northa Comt'sordq‘l—ﬁxing
{he witovred clabies, ernsurcs thet 8 clafrmantwill be pald in whale or fapart. Paymest ofthc#filwed
etima is contiagen upom {1} e tasets svalishle 0o the AmCice estrl for peyrient of chls; 2)
the clees of te chrits stlowsd; and (1) whetior tie assets of the AmnCare ostate are a:ﬂioim;t fopay
i 24l Wil sllowed cleims fn sl proceding elessas of claims, :
.

.

The Reeniverreceived 2,683 proofs ofclaim sgalnst the AmCare eatate, Of thass, l]l?wer(jmmdy
filed nl 366 wereuntinely Hlod, The Heseives has sdfudlesscd mmﬂmm;mﬂ;‘cm.
and each proof of claim i included by end In beig reported to the Court in globo ia m@mm
attachod berofo and incorporsiad barelo. The Raceiver by dotennlned emaunbs owed byé:mctu
cimimmate o tis AuCace crtste, T siton, the Recetver s lod undesr seal with this hoporsble
Court detaled lning of the ellsiez, tho proof o i ssnown, aod e recomumende dllowed
claim swounls. ,

1L '
The Recaiver recommends te tive Court that esch proof of claim be sltowed vrmtalfownél in the

kmowmtts descrided in Bxtiibit A, ua further expluined befow,
12

Inadditian, cartain perscens snd entitea have nat Siod proots of clalis, but [ sppoany from &lf books

and yeoards of the company thel tiers 100 atrounts owed b thow, :

13,
For the Court's benefit, the Reosiver hua fdeatificd, odf wedmdmnlywduwhmt\écidm
egalnit (s AsuCave extass, of which thiera ars 16,126, Thunimﬁm&dinmdﬂ?bﬁna
reparted to the Coust fn globo {n Exbibie B, stteched hereso sd Incorported herdic, T addition,
3

i
;
H
i
.




i
1
!
the Reaceiver ey fied under seal with this honotetts Court a detniled listing ofthore c-l&t‘nﬂlkndm&
adiodieated amogale. ji
14, |
Clesy | Cltime: The expenses of the Reetiver, staffand ontaids consuliants and sitooeys hs{m besa
sulnnitied to the Cnurt, = upon the Covrt'e spprovel, have been paid T‘heuupmJ‘uMl!
cantinns to be incurced on an on-gaing baals, watil By AnvCare estels is closed, Mo Clary Isc{aiml
:z;: being rutrmittnd with thie report and reconmmandation, X
15,

Clusn 2 Clatuse: A & bealsh malessience eegantzation, AmCire does not fol Lnto tho ofesa of emtiles
gusrantecd by any guenanty sswocintion. The olaime of palleyholdars, yraviders m& other
henaficixries, with timely fited proofi of elaim. sre shows it globo on Exhibit A The R;&dvu

dasn ot atiowedd of tenely fed Clugs X olaima in&ummlmwﬂuﬁﬁ.@!ﬁ,bw.n‘
plen Interest, Clasz2 elafing may b pid upar seisthstion of el Cleas | m'm'm”mimwm

fiknly be fosafSiclent Sinds %o pay all Claxe 2 clnms, 1 ia Kicely that Claga 2 claiments be

i
entitlod o n pro reix diatribution Gfthe nemaining swocts, ifany, ofthe AmCrre estote, mex;::zwmr
[}
of !l Class [ oluima, The Reriver pequasts ws order of this Court instructing ﬁmkewvn!tﬁum
distibution shatl s prnde o Class T-eldingats uatl sil Class | clalsm kave been peid in £, mad
1

e only pussuant to uther orders of this Couwt,
1)

mammwmwmwmmmmVamﬁmmrmw@mm

clajoe {otiser gz olsbo ﬁrpﬂiwbm&)mmmmdﬁcmmﬂmdémsfar

employer compenstion tave o patd b full. mﬂmivwWMMmlal!eiMnf

timoly filad Clats 3 knd Class dcluires 3 tha tofal amount of $-0-.
17

Clugs § Ciaim: Clsime for d grem{umy ead precu fads, vy well as t clbirox of
mmmvﬂﬁlﬂmﬁ}'ﬁ!eﬁmhdcﬁﬂmm&mhgh&oonnﬂndmdhhi}:k%& The
totel araount claimed fu Chs § (s $3,070.012.21. ﬁcmmmﬁmww
of tmely flsd Clasd § clasms I the total wnount of §539.351.75.

13

Claimy 6 Clxima: AY other clim, ichdlng those with antimely proofs of clalme, i#5 the groount
4




of $1,037.847.55, are shavwn in globu on attecded ExhBiit &, The Raceiver recommends st amount
altoored of Cleas 6 cloims in tie ol amomt of $176,361.55 for thowe AmCare clglmants fllog
vatimedy preofs of clalm sud $3,681,325.26 far AmCara olaimy appearing on the books of AmCrre
but far which no proof of clofo was fled. (This doos not include ¢ proof of cinim fled by Med

lmpaol In the amount of §325,776.56, which le still sudar investigation).
15.

Thototal mmount of iy stiown on fre hoolr aod records of AmCase fir which mo prooTof ¢luim
haxrboen filed, by the ottt of $3,681,323.26, sre shown oy atached Bxhibit B, i
2. '
Since it fy Hkely that (reve witl not be sufficient fands 1 pay 6ll Clas 2 claims, U s Hxelyiatne
diaributiony will be made to Claas 3, 4, 5, and £, of 16 these withs clsimy or: the books and
of AmCare for which o proolof ¢iaim hias been filed, rﬂm
2 |
Aseerdiugly, &akmmmmﬂ&scamwmmwmﬁngmkuj:dm'u
recommendation a3 to the classes idm&ﬁﬂbyzhkcdwﬁr:ﬂdmmmwzén\gmu
Ecaiver's right to bring sctions on betwlf of tn AmCurs members, aubscribors, eupokices,
polioyholdars, providera, and ganerd eroditors to pecaver Ramde to satfsfy thoclnimis saweted,
waiy Parthor claizn by Asnsme crediters, otes S Mod lepest, GEM, wud ths Offlos af Staxd Grop
Benefity, whether isows orghisewm, sod instracting theRevelver that ng Sistrliution shall R made
1o clelmuste watl] aff aflowsd snd dmely filed Cliss 1 clais heve been prid iz foll, and ankil
sl timelyﬁhdpm&nf‘claimﬁzﬂm?ddmb:wbew;pdd o Sl with foterest, and thee only
prrsuant w further ordes of tels Comt, |
E” 3

Parzusnt to the owdes of this Court and {ts interpretation of Rie requiremsnts of Louistans W
Statuts T2: 749, whoo the Recsiver allows or diselinws x olasim {n & levser sprount than élli!i:ied. he
stualE Aoty e peersens peaking the clsim by pelftion it the recelvershlp procesding, nl]nwlngl:m(m)
days in which to £1s objectiont &0 tio axtion of e Revelver. Ancordingly e Recejver wil{ notice
the Amoaro slziments who fld proof of ciriims, Heted i gioho on the atteched Extiflt ::A. and

ideatified I detnil on the sealod deteiled sting (il with the Court, of this petition Hled snlf ordet
e

prayed for. the dute, bosstion, and tinoe set forkearng objoctions o the propased el E
2 !

t

{

1

]

H




sllow thisty days after the resedpt of seid notice to file abjections & tio propored getion.
23,

The Recslver requesta atherity of he Court t0 ks gotioe (o thars Amears Slaimmits wiia Oled

proaf of clalms of the amount fllowed for the ololm snd ghve them epportusity to s heard in &

mermgry procesding o be held on Juiy L 2005,
24,

The Recalver proposes it send o copy-of this petition, & ootics of te cldin amount bnd

information sheet all ln the form of Extiibls C, witich i sitached bo this petitton and incarporeted

orein, to each of the Ameare clatmanty who fled proof of cleipss vis mail edvising them of the date

of titn hoacing sud the procedurs B filing objest
13,

Ths notice o Amre clalihnts whe Elad proofof claims wifl notify ssld claimanty that £ hesring

wil be held on July , 1005 end requirs (et sy Amesre claboants wio filed ploof of

claime who objeots to the sllawed umont roust ubmit the objection to writing to the Court with

ammhwﬁmimm.tma , 2005, Thenotice will be stnt no laber than May

olijoat to the xliowed smoust.
,

The Recsiver requents that this Crrit €liow $he Recoiver to send aofives to tho Amcare ¢

. 0% glving the Amcare sixinants who Sled proof of slaims at least thirty (3] days lo

LpH]

Bight

whe Siod procf of daims vis U, § Melh There s approximataly Eighress Th
Hundred Mine (19,809 AmCars clainants whe Eled proafof claits, shovn in the detaited

Tisting

Slod under seal with the Court and shows in globo in attached Exlibit A To sttempt (o sarve each

indlvidual Ameare cleimants who Gled proof of claimy with » copy of itz petition through the

IOUnt

sheri{f's office would Be s undue burden on the ostrte and significantly depletn the &

wvailuble for clstmants, Thr Receiver, therefore, propuses {0 seod cotlos by mell regarding l}se July
, 2005 hearing. The notice witl inctude 2 sapy of this petition. The Reveiver balioes et
° 1

.
The Raecelver further roquests thet since the datailed Esdng of tndividusl clodments szx'é
atet Eabiibit B may contadn confidentia bealthcere informsutin, the seld detaliod Hatiugs be
&

thale s the moct com-edentive meam of elfectng totite to thess clalmants of this cutate. !

1kt A
placed




uinsder peat entil Rextbver orders of this Court,

18,

“The Recelver asis thet the Cowst oonfinm that thy Rectiver ba afinwed (o ecato nny ar

adfudication of reaarcilinton effort S0zt AmCare clafmunty, fnuluding, trutnet linited 1 those

shown on Exhibit A and Exhibit B and listed i detail n the detaited listing filsd under

1.

Attacked Exiribit D shaws & Esting of matters for which the Receiver i mtpmmﬂym}kh:s %
rroommendation ted for which to veliefis curvently rmught, wiloh consisis of tha claima %rma
tmpact, OPM. snd the Offlot of Stae Group Beusfis, The Reciver muposes zai —_—

i
rectsendalions to the Court a1 t0 {iiene entiting at & lnter time beesize ofon-gateg datermi:}lﬁona

aitd nogutistions,

[

WRBREIORE, Madon V. Harrisor, Reociver for AmCare Hoolth Plany af[.nnidﬂll‘ fe,

in Receivership, prays thaty

q

3
mmmthmmmmmwwammuwmccmmgm

the repart nftire Regeiver on clade yming AmCsre Health Pluns of Louisinds, Tns,

I Edquidation knd the recatnmandations to the Court on the priarity end smapnts of

atlowed clims.

Following the bexring on this matter, this Couyt jssue ag order making the ﬁaﬁluudng

Bodings snd deferminations;

&

L]

<)

4

The Court estublished far duts by which il creditors of AtCure mbst fila
prosfofiaimy spuins the AmCars eatate, The Pecsiver i providediprafier
aotice of thaag proceedings end the chei deedling to all fmown gergans o
catities who hivo s ciafm aguinst e AmCyrocatate, Ampuond it due precesy

in hiwvi bes rddequately protected by tha Recsivern

As of March 3L, K05, AmCare had sty s fonm of cash gr cash
mvﬁmmdﬁmmoitmdmnmmwm T
mmmmwimmmmmmimh
attempling 1o cobiost gnd such efforit us vo-gaing. [

o Clast 1 oheinw have boon subatied forpayroent with thix Elingbéluinll
contigus % be paid in fll on an on-going basin mebjoct wﬂwd}um'l
spprovel. '

Ths Kecalver's reeomuiendstion as to the pric:fty snd emoun? silowed for
timnely filod Cinss 2 cinimn showld boand hereby s approved. Becauda there
wit] lcely be nsudtielent funds to pry (lmaly fiad Cian 2 chudo o flk, sy
payment lo timaty filsd Clase 2 clalmanty eitl] be on ¢ pro raia ey, fubject
wummrmwuuwunn.:mmmmwmmm
glatrihuli g for ey £ owed to the AsnCem estater 1o b

v




<}

by

determind &1 # feier heasing (o the event the Receivar determinas it thers
xre pdicaal AroCers wrset for disefbutien,

“The Recaiver precommendation o4 1o the priettyend smowat sliowed forll
oiher cluims should be uod besby i epproved s follows:

(Clausi} the vosts and expenses of sdministostion to bo pald in Aol az
incurred and sulmitied o the Caust snd upors tha Coart's

appraval

Cistn hendling capenssy of ony applicatle giatenly.
1o il (s'o_} Not "?ru i,

(s} the clelme of policybokders, benaBeinrias end §
$6,025.940.873 plus nterest.

Any eppilosio guarauty szsocistion (§-0-) Hyt sppiieable,
{Claw3} otter clsimsoftha federk| govemment {$-0-) Nane ideritified.

{Clags 4) compennstion dus to employscs other than officees of £
insvrse, {80+) None identifed.

{Clas 5) the cialms wader policles for opearned premiums qr odter
%ﬁrﬂ.

premiom, refunds sud e claimg of geaemml i
Inclnding claigs of ceding axd asswming oo i
$339,558.75,

(Clazn §) sl other oluim, inohiding tioas deamed urtimely Ried ta the
allovend mmount of $176,361.55, wnd cfainw for witich ro
ptmfwfuhhnwﬂied.&:ﬂmdlawed poant of
$3,481 325,38,

Al Clase 1 snd Clasg 2 cialma shall be paid in £l subjact b0 o doflar for
Solier reduction &t (e silowed amotmt (but pot af the.distibution sfvovct),
tor ay amosate due thes AmCure ertele, prior 1 the payment of anyicleima
of Clesa 3, 4, 5, and 4§, and othor AmCaro creditom. Beruupe the sdects of
ths sstate will Skely he ipsulficient to pay ol thiely fied Chss 2 n
Bl phus Entteceist, bt fn ifkaly that oo esaets will be svallsble w0 pay 1
through Class 6 clidrie and the cinims of ofier AmCare reditors htid no
diatributions will [eaty be rande to Giese claimants,

Proper notioewas sent auile sil AmCare cibreunts by med pidviving effectod
AmCarecl of tiyo vesqui ta for ling abjections snd xppesrheg el
rhe acheduled Bexrng.

“tw Recefver hasdiligeatiy engaged in o procest ofadjudicating anvounts dus
19 AumCare cithmazy.

“The eovnts adjudicsied by e Reooiver are Wil uy 13
and not seaterdal mergin of aror based o nformetfon avallebleito the
Recelver.

Tha cosin of sagaging in costinuing sdjudication of chiitss outweigh a1y
{rensfitto be guiried frou such contimuing offfrts wd it is in the bastigterena
of AmCare tltiauts sed other interasted pactiss that the smomts of tese
cists bo Axed,

The Reoed ver shail coass sty further scffudication or recorilintion cffgm for
B




%

4

n

8

anrd sy and wil ather spprepniate ganersi aod squitable reliel,

th AmCare clidmnsty, instuding, bot not linsted to thaae akown on Bxhihit
A and Exhibit B 4ad Gated fn dotall in the detefled Sating fited vndef seal.

The Const B the slowed claim of each claimant in the emount outlined] in the
sttached BExbibit A, ‘Tha Cott recogizs the sdjudicated smoum of such eljivgent
outiied in the attechod Exhibit B, The Cont ovder that thy Receiver bo wiicwed o

ezt any farther reooncilintion or sdjudication e fhrts for AmCare efsizmarits, wcoopt
8t Mad hupsct, OPM, and fhe Ofcs of State Orowps Benabits.
The Caurt fix v date for esch Amcare cltimanit who fijed proaf of clzims wha %hsm
ta 4he amount aflovred by xad seddgned I tho Rocsiver to fils awritten objaction with
the Clerk of Court of the Ninsteenth Judisiai Distriet Count on or befors June
e 200, with o copry to b malted to the Receiver st tho Loulslana Reoelfecshlp
Office st Post Offios Box $1064 Baton Rougs, Lowldine TOBIE.
.m.u:zmmmmngm

The Court scheduls nheadug on Joly .
abjections afexch cludrant and mich intercatad party who limety ﬁ!adauduimm
o!zjeeﬁ#n. E

The Couxt sliow the Receiver f send sotics 10 all Azsears cluirants who filed proof
el clsins with clafms fisted in globo in Exhib{t & ad tn detail in the detadiedilisting
fijed under seal with the Cturt, 5o lnter then May____, 2005, (2 form sindiar ta
Exhibit © attechid kereto, piving esoh Amanrs cleltent who filed prool efglaims
notice of this petitionsrale and erder, the data, foeatlan, knd time sof forr iling fevitten
abjoctivas, e dete, lvestios sad tme st for headag sedd objectioon, shd the

procedore for fling tbjectiony o (e proposed claim amount,
To autharize the Raceiver ty sand notices to the Amcare qlaliisats who r‘ilai prool
of thaims by U.8, nowil,
Ty peal tae detailed Jinting of the AmCare claimants showe in globe in Exhibit &
and Extibit B vat Further ordery of this Court.
The Court silow the Reccfver to mke futhe reootsmendstions £s to the clttms of
the AmCare claisianty livhod on Ryhllplt [F ~ the Offics of State Group B1mﬁh

OPM, aridd ax to Med Tnpadt, st @ larer time.




RESPECTFULLY SUBMITTED,
BY ATTORNEYS FOR

Tor fhe Sue of Lonisisna
in hls capacity ar Liquidator of
AmCare Heaith Pianx of Lowislana, Ing,

Huper & ARLL
e
BY: %M__
e Buser {8151

1518 Highway 30 Exst
Goozales, LA 70737
Teleghons: (225} 644-6100
Fex: {325) 6445111




CEETHCATE OF SERVICE

1THERERY CERTIFY that acopyuft

d fogd t has been fordrerded

mmamMuﬂ.mmmﬁdeﬁmemoﬁlME

By T, Phlgps, Jr.
Robert W, Haxton

Taylar Porter Brooks & Philipe
B0, Box 247}

Baton Rouge, LA TO8Z1-2471

Bstau Rouge, LA T0884-3260
Wendell Clazic

Batmn Reuge, LA 70801

V. Thoreas Chek, X

Crasrfiord Lawis

1600 Bank Ooe Cextre, North Tower
450 Lauwre] Srreet

PO, Box 3656, 708213656

Baton Ragge, La 70801

Kelsey Komick Funer
Fhelps Dunbar

Cliy Plazn

445 North Brwd., Surte 701
Bton Bouge, LA ¥0E0Z

David L. {uerty
Lang Law Fien

4941 Beren Lanc, Bulte 500
Baton Rouge, LA 198087119

Pavsd B Topol
Wiloy Retn & Piekding, LLP
1776 K Steet NW

Washington, DC 20006

Goorge B. Halt
Phelps Donber

365 Caasl Sucet, Suste 2000
New Orlenm, LA TO130

Iuence &, Parcy

Jonez, Winlloer, Wanchior, Poltevent,
Crrrera & Denegrs, LLP,

Unibted Plaze Bovleverd

Fouy Chylted Pleza, Fifth Floor
Baton Rowge, LA TORO9-T000

Mered] Hirsh

Rasy, Dixon & Bell

2001 K Stesut NW
Waahtagten, DC Z0006-1040

Bt Howges, LA TO521-3 197
Blury Olive Piecron

Buion Kougn, LA TORIE-4647
Joseph 1. McKeraan

Gardon ey
MaFaean Law Pion

714 Jeffereon Highwiy
Breton Benaga, LA W39

Kinsherly 3, Morgmi
Abwgun Law Firo

94356 Fafferson Highwey, Sulte D
Bagom fouge, Lantsinge T0809-2627

CGuy M, Helwen

T- Wt leffies

Hohmarn, Toabe & Srmmwl. LL.P.
106 Congrese Avenue, Saits 1500
Axatia, Texus TET]

Keary L, Bvarfn, Bag. (F1353)
Spesial Asghatunt Amomey Geaerl
Evariti, Prett, Latham & Donowan, LLP
1010 Comman Stroet, Saite 2500
New Orlesns, Loudsians 70112

Tobert B, Bleck, It Faq.

Jotwes, Walker, Waeehier, Foitovent,
& Depegro, LLP.

201 St Charfey Avenue

New Orisnos, Lavdalena TOLFH-F100

Edward . Waiteor, Soq.

1. B. Cutlens, Jr., Baq.

Moore, Waltars, Thimpson,
Papiten & Cullaw

6513 Porkdos Roxd

Buton Bougs, Lonistena TOF08

Foraun C, Augustine, Bsg,
Middlsharg, Riddhs & Glanna
Bk One Centrs, North Tower
450 Loucel Shreal, Juite 1108
Baion Rouge, Loulsinza TO801

Arlons RKudplten

Lovidsax Depurtment of rsumencs
{792 N. 1hind Street

Baton Ravge, LA 70801




Wikliam C. Kaufmes, I
Huute, §mith, Tuber & Bametio
8550 United Plare Bowfovard
Suite 200

Baten Rougs, LA 70509

Dicuglys Dodds

Ay Claxk-Meechym

Pst Lachridge

Me(innie Locheidge & Kilgors
1300 Cagrited Center

919 Congrese Aveme

Auxtin, TX 78701

o this eyl 2005

R. James George, I,
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NINETEENTH JUDICIAL DISTRICT COURY
FARISH OF BAST BATON ROUGE
STATE QF LOUISIANA

NUMBER: 4%9-737 TIVIHGH; J
I ROBERT WOOLEY, AS
ACTING COMMISSINER OF INSURANCE
FOR THE STATE OF LOUISIANA
VERSLS N

AMCARE HEAUTH PLANS OF LOUBIANA, INC,

DEPUTY CLERX
AFFIAVIT

A

BEFORE MR, the vedsmigned swthority, 1 I3y exene wod epp
MARLON V. BARRISON
wha after by me bring duly swors did degress sad stete:
‘That he iy the Recedver for AmCrre et Pitns of Loultlata, fuc, in Liquidath

‘That he hite rasd the Rule o Cousider Repar of Raceiver on Claimy Againut AmCarm Healti] Flany

of Losiziena, ne. In Liquidstion snd Recimmendntions to the Court on the Privclty and A«
of Allaved Claitus and Order sftaedisd hepeto sid avers that the aliegutons ntained Servin o
snd correet ttr the best of bis knewladga

That s agrees that & Rule to Comsider Rapot of Retcaiver an Clalme Againet AmCare Benlif
of Loulsinss, Bue. In Liguidatdon ot & Jutions tor s Court em the Priarity and Ax
<f Allowed Clalrs is f1x tha bust interest of the exteie and will efficlently masshal the propes

aserts of thi estato.
@—C\J

V. HARRISON

SWORN TO AND SUBSCRESER bafore me, Nowry Puble i '?ﬁ} )

(_%m.ﬂ___, 2005 ot Baton Rouge, Londsiann.
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EXHIBIT A

BXHIRITB

BXHBIT ¢

BEGORITD

BXHIBITS

Sucunary Heting of claims fied agaiosd the AniCare eatate for which proofs o
were flied (including Gmety filed snd wstimely fled proofd of olatm).

Sumonary Exting of amoumts shows ot the sooks md reords to AmCare aeinbers,

subseribers, providess 20d creditors for wiich oo procs of claim were-filed.

Foum 6f capy of thia petiioshuotion, propased Netios of Claim Amoupt and

proposed Inforroation Sheet

Cizima for witieh 1o owreni recommendster i mﬁzmsﬁafmgﬁt——!ﬂcdlgpwt

Henlthose Syetemns, Tos, United States Officond B i M knagorment, sud

7 State. Ciroup Hanefits
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DRART
AmCara Health Plans of Loulslana, Inc. In Liquldation
NOTICE OF
RECEIVER'S DETERMINATION OF CLAINS

AND
HULE T0O SHOW CAUSE HEARING

< Datan>

<<POGC NAME>Y
<cADDRESS>

RECEIVEI'S BETERIMINATION OF CLAIMS
By Proaf of Claim Form

PCOC# << »>»
ki) Qr. Jukyl 633581 0.00 (Ee)
Tetat giovwsd Tor POG I << >> 83581 .00 0.00

PLEASE READ THE AYTACHED "INFORMATION REGARDING THIE NOTIGE® CAREFULLY as
ft eontaing impartant information and sddfions] detalis regarding this neffes snd your clodm.

The Court wit wer alfections (o the Recsivar's detamilnation of dialms on <<y, Dato>>[The
Gourt wil anly hear ojections which heve beon pmperty fiod on or befara s<dite>> with i Gourt
ani nofioad to the Receher on or before <<data»>,

Shoult reve addifonad quastons, pisese tall 504-540-7700 or mak 1o AmCairs Hezkh Plang of.
Lewsiarm, ine. b Ligoidetion, 4421 Conflin 51, Metalda, Lolurene 70OT3

Shceraly,
AmCare Heslth Plens of Lovigiang, Ine. in Liquldation




Draft

INFORMATION REGARDING THIS NOTICE
: 1

Why did £ get this package? Wikl does thly coneern? !
AsCars Health Plans, Inc, of Loulslana (~AmOirs LA™Y wae » beaits & 3:
provided helthrare réfaied servioss for memsbers of Logiatens. Qi Wovember 42, 2002 AeCare LA was
placod into tiguidation by e 9% Sudicia] Distrist Cours, All peraons who wors awed fands end wishsd to
ba conwidered in the disribution o sssets were required te zedmit o Proof of Clam form, Youor
someons gn your bebalf sbmitted & Froof of Claim form to the Recaiver claiming that monies owed

i boninins Eformsts ding tho K 1y adfudloation of your aijin

]

o your T notiva
#d your tighls to sbject to thin deterrsination,
What If T ctsugres with tha vaiae ths Reesfver ius Secereinad for wy Proaf of Claint

To abjust b the Receiver’s datermiontion you eusst di 4o to writing 3 Allag pour ehjecton ia gt
tha Court and the Hecelver,

Youz writlets objaction et ba filed with e Couet and you mast mal! & sdpy {o the Reseiver.

maiting sdckess fit the Court and the Recdiver eve lated st the botgn of ts natice, Your ob;

shonkd inthede the dntket runber (o) and the wording Obtealion [v Clulos Jrierminagion in the
feading, Vou sfiould sl atiech oy of thy steasked nouce to your abjestion, Yeu hould ¢

cxplun the restons why the Cowet ebeufd vatue your leim fr & difftrent una, Your ghjtotion shoutd
e fHed a0 Teter than <<<Moath, Day, Yen>, Yo will be raponsibie for court com. Aleng with
olyection you should crcioss » chook payshie o the 19" JDC Clerk of Cowt, The initinl Eling feo {x £2
pet page mabmutted,

Ve must be precant af dig hesbing knd shauld expest to explain your position befare Judge ItmceFulxrk
*t QCtipa> tn <<nbes> i Roun <> of the Bxst Butos Rougs Parivh Qovernment Building, k22 St
Lot Street, Batom Rouge Laufxisss, 1

T did pot fiks a Proof of Clalm form. Wiy did I get this noties?
v ix parsibbe vomavone clvc filsd v clatm on your behslf 3

Whet de calumnp haadiaps pepresent?
FOCY The urtique tuavdier wsed to ek claims submitted wader e Proof of

Claden
VendorClatrant Nurmber “Thie (U tex, (deantification mumiser o1 sociel security mumber provided to
the Beseiver for tha perty o which prymeot is gwed,

Mams The prrty o whom prymen! iv owed,
Vendar T unique fumber syed by AeCore LA b ideatity provider contiaste.
Friority I, Clsires clasaificd xs pelioybalder clkimyunder Lo, BB, 1746, Theay

clalems constst of smeumis owed fo indhviduus, groups, medizs] ploviders
sud pthery wiuek Siveelly relate is o providing of hualth cacs redriose to
Amare LA S warsilionmenbare qud subycribers.

Priarity V' Cairrn of geeres) ereibors, inchuding employer groups and vohyctbey
oo Usttasd
Fate Fiia Gmmwﬂmﬁum&efdﬂmwmumniiigi
)

the lust dats for Kling of Eroety Praofs of Claim, La, B8, 22:744
otates that “Froals of (latm pay be fibed subsequent ta the date
spaciflad. brur wo such clumm ehall shere it thadletribution of the wewty

sl 631 afled olnters, proofs of which havy besn filed belore s0d dave,
Toove Sewd preid 1 foll ot mumai™,




371505

WHI T tectve thi aemrnds ixted?

The nemounry txted refiect the aounty fie Receiver botioves ey gwed, Payment o claim by the
Reoctver iy cantingestupan the fndy svalisblie tor diatribation ki the peiority of your ebai under Le.
RS, 22:744, Claserr with highee priety ere pdd in fult before lower priotfly clsing veczive aay
distefbution, If {taufticient essats are svaliabie ta filly fud = rarticaler prwtity, sl membeor of that
ptiverdy would pasticiple in o prourats distribuiion white lower priordies wathkd 26t reocive « dhiriuhon,
iy premakins o estimate the amount of any distribution

When wiil distritratfons taka plce?
Therc i3 5o current tmetable For darfbution of asets o sligibie cliqmants, No pryposata witl be msds t
clairnts wrbess xnd wntil the Court spproves tie diselsntion af axeats,

Why ure atmrimtzes ramas Beted und:r ey rmrqfam.r
Fealfit often Ty smamy euses, entellons el cime

in ordes bo vepart medival sarvines provised by doctors, huapitaly or clinios, Uklly, the reedieal brovider
 due pryment for scrvices. Additiorally, tany provider costasty spesity a Uiird party t whotts peymont
shonabd be fimde and Sitke ere bemg wllored to by the Basetner,

Why are there sy asmornds Hybed gent do oy Preefof Clalm?
There sre several rewvons i Gocurmed, Two canses sre moxt proveleat, (1) te Recelver sy hevp
deterined Bt oo Rrads wire dub on yout soocunt and (1) the siaiins eubmiited 1o the Recaives diny
have becn dupliontes of clxims eredited to another pasty oy suboitied unfer sssther pesty's Pm:m!J

Chaim Fogrs,

1 bawe previously reesived a Notles of Dotermication snd Fxplegation of Provess frons te Becsiver.

VWiat v tha difYerence Setwyeen ihit nofive ud prior agtlcest
During the sonces of tye liguidatian, te R noticed the of rrice? cleins i e
fovel Thwmdwl:tamdﬁ{!lw ¢ the ol valus ol your abrim end (3 to isform you of
Fewring date, «<cdate, when the [9° fudiofel Ietrict Court witt hiay sbjections,

When I recutved the Notlos ol Delerminatton and-Expiunntion of Proces detaling each cleiin, 1
objreted to Gortals clmm.no Inwd to nkjed spala¥

Yex. Thu Reoeiver ha vovi tneg annd e asde eppropriste sdjustmeats, Y wers

informed of these u@mwmmmmm of Determination end Bxplansiico of
Procesy, I you do ot agrea with the net smount ¢wad 0 yau and you wizh the Couti to retonaider Sie
‘ntivn of your clatem, pou must ftow the shove instruetiana, B

Dripevt your objaotions b Ml & capy of chjertions to!

Clerk of Courl AmiCare Head'h Plana of Lonisienn in Liguidatiop
15> fwsticind Dieteint Courl 62} Coritn St Seu 2011

O Box 1991 Autadeis, LA 70002

Buten Rouge, LA 10821 {504} 8437008

(335} 38935802




BXHIBIT D

OFFICE OF STATE GROUP BENEFITS
UNITED STATES OFFICE OF PERSONNEL MANAGEMENT
- MED IMPACT HEALTHCARR SYSTEMS, INC.




NUMBRR: 499737
T ROBERT WOOLEY, AS
ACTING COMMISSIONER OF INSURANCE
FOR THE STATE OF LOUTSIANA

VERSES
AMOARE HRALTH PLANS OF LOUBSIANA, INC.

FILED:
’ DEPUTY CLERY .

RRS?ORT‘OFAmCARI BEALTH PLANY OF LOUTITARA, INC. N TIQUIDATION A8
. TO WRITTEN OBIECTIONS T ALLOWED CLAIM AMOUNTH

AmCars Hortth Plaas of Loulsiens, Ioc, In Liquidation {"AsCare-L2") fifed 2 peddtion snd rule
to convlder the epart of the Recever ou eleins sguinst AmCare Hoalth Pl of Loulainns, bs.
In Liguidstion and Recozmrmecdadons ty v Covst an the Priotity end Amowed of Alawatoo ¢f
Clibma, By tader of tho Corurt dstod Avgst 13, 1005, the Cnel wob u doadline of Disernber 15,
2003 for any ApaCrre-La sisivant wha filad & proof of tliim and whe ebiacosd 4o the wilowed
smonpts of thelr clato fr fle wwritten cbiostldn of the pmount allowed by e Amdete-L4
Baooalver with MWM%&MMM

Fn-respimae {0 the msiling of the citinw dntemcination aoticss wmhymmm%m

chuiamiests who Sled procfe uf i, the AmCurn-La Recelver racalved
The AmCaro-La Baoover hag roviewed of

2
i

cbfections o the allowed snounts, ¢
ohjociten i dotad], Pk £2858 efirts fa caaalve, Whiets potshle, (i basues 3
mmwmm,mmemww ek ondly of
the three ctjections fiiad, as fallows: ;'j": z =
RBVIEW OF THR THRES WRITTEN OB/ECTIONS FILID: Egg - ﬁg_
'z @ ‘(ﬂ
1. Dy, Alan J, Oxtrowe g o ' B
o Elulive Brossenn & =
Offics Managar
7319 Didease Drive ,
Suits A : . N
B Rouge, LA 70805-4305 ° ﬁ a
AmCere La Gl Dermbiudion:  $416.50 sliowest s Reorty 2 ety Fed S Fhr
treatment provided ta Mury Laro @ F°
. S
Nitors of Objection: Chaiits traatvoent for Thomay Bacl smsg
shimdd dah hoea divwed an timeiyiiod, ¢ g
Tiuidator's Recommendstion: = =

Recemmendution i necfy that an additfonsd 535,04 shipuld be dlivwed g 2 timely fled
ciwim ot ‘Thetnas Setly, Inareating the wnout of the Sk fony $416,50 w0 §451.55 a5 a mely
Rlad olabon. $15.00 of the $50.05 8 3 co-payrnost due from the mamber,

Reasona for Recammendstion:
Prrther taveatigation indlcabes S tu ok ot fovne wan fimely fled A oopyofthe
Jefter of Tantary 10, 2006 sdvising Dr. Ortrows of S daclainn i¢ sttachied 11 Areachment 1,

EXHIBIT




1 Beott Wepthraok

1777 Hennessy Bevtevard
Ruite (004
mton; Rouge, LA 008
" AmCiro-La Clabm Doleminstion:  §:0-
Mature of Ujection: Soeka vealansification of clains w8 privelty cirim for

amphgmmlwwbd.

Ligulssors B

Erany tio bjacrlan wnd teuve the cliza determsination at $-0-

", for R Ayt

T ¢laim, was subrisitind by Scott Westbmak s sk $32,300.0G wisimed ea toren
months of reveranes pay &5 i ey eoployer”, Tho enyployment satract al Leine weas Wity
Amcaroca, [ae, pa wot with AmCero-La. SMtsmaﬂhn“wauumf‘mMmm
ronrporsted horeln. Mwmckwwmﬂwdsyﬂwumgﬂﬁwmm

AmCuro-la mmmm;swddtmﬁ (s due wnd creelng Boms Ancarace, Ing, po e {orms of
s Agrortient hatwoen Boct Westtirank end Amearos, v, A copy of el sgrearent 1a
winched o Attachenant I,

Tha “Ageenont’ b St Westwook ad A o T, shown takt Seolf
Westhunok was t servé 3¢ Vics Prosident of AmCuro-La (parkgoaphi 3.}, He waz alad diowi 18
uoﬂw&fﬂmﬁuv—hﬂﬁ?xﬁhﬁmﬂhpnﬁﬂﬁﬁmhhﬁﬁub&pmﬁ
Turoraees, Ciflnorn of iisitance compnies it Huidation are innligihls for troatmont 48 ag
employe, :

mumny,mwaumummwmwaMaym
Wuumwamdmmkm_mmmmm e, (M AmCare
rr'mémcmnmmmmmummrmwﬂ alleghog fin bresch of
fidueinry duty und lavelveneot o s scheae ’

' mmdmm«mwmmuwwzsm
Weatipook, the pertier steccd [nto 3 Setionest Agrecorent and Mutas) Raleere (n which they
agrend o rafeave

,mummmwpmmm,ma.momumm
eoumbarclsins,

7 pending or thesatencd, 4 or dy diract e fudireot,
M«mmwwm«mwmmmwmym.
wwﬁﬁmiﬂfminmmmmm“wwmmmm
sawertad by wy pacty, by o foough {gnamnak, operstlon of lew, oz in oy
mq.mmm,mwmmmmﬁdugm
of or ralnted o (doflnition of Cliimy, p.& of36) ..~

. all 3ctiany or omiialons ralating in ey wey ts AmCazecs, ... AmCro-LA,
w{toBuidon of anidest, p, 8 o£36), :

MWWMuMhMuhﬂwmwm
Westtdook end AmCrre-Di, intced!

4o globalty seenhve fl dlfcgod Wﬁwmmmm}nﬂam




iz of ar oelating to the Incidant, smtier the Clala, for the Contideation. ..

Titaz scetioment agrotment provides that tho Setdling Dedndwts, [uoitding Soott
Wasturouk, relexse, aoquit and forever tscharge wrch ¢ther and b phntio, incleding
AasCarg Lz, from aff Clalow, (Agroquent,p 13 of 36} Any ciaim thiz Seott Wertrook ey
tuave buad ¢ o AmElera-La hxve alfbecs compremmised by seciomort sndeslonsed. A copy of
that agrosmaont s siteahod 2 Atthchment 1.

Barod o 4l thess reseon, the AnCare-Ls Liquidator secanuends t the Conrt that the
cfalint of Seotr Westbrook ko disaliowed in{ts eotirsty @t §0-.

3 Medd feripret Reolthewre Syvbeo, Inc,

through sthamey
Franoth N, Raupk

Pilstury Wintuoep Staw Plin
T25 8. Pgeoros Stwet

Suite 2300
Lox Angefos, Califomia 80017

AmCrrv Chaln Deterptionion;  §$0- aflowed an sntipudy Hled for okl sgdamltted
For $323, 775,56 for vervicer o AsCireEn,
AmOere0k, wnd AnsCare-3x ot phapmingy benefit

manTger.

Naturs of Objection: Ths Med Tnpast proof of oladns ores Sled with (he AmCarerTx
Recolver oo Dutaber 14, 2003, witer the Jutw 15, 2003 AmCoe-fa
Hiing dandire The Mot Enpad proof of eislm was ot filed with
AmCace-La The AniCrro-La Liqajditar agresd 1o anoept the Mok
Brupast prosf of cliiza 11 baing fiicd with AmCare-L 54 ot the dite
{9 was ffied with the AmCare-Tx Reoclver, Ste witached ety of
Fehmasry 8, 2004, n capy of which natisched.

od Bttt cxrotendy hat the erviro Bad ugact proof of oleie: should ba troated e u
timely Rled ganst ereditar cluim with AmCare-Ls.

Liquidatzes B detiom: « By agreement with counsel far Misd Frpact dic Liguidator
recotranerdty et tiba matrer be takes vy 2 the kearing wel far March 6, ZOUS ot the poading
enption for rale te akow caura why Bed Engaot Healthorre Systores, [un, ibould nol ke required
mmmwammmmmﬂwmmumwmwmﬂmm
Wt on resclving dse by relatsd f dats and doswment produotion and fhe lewmes reiated to the
B Impact proof of sl determinadon.




RACOMMENDATIONS:

Buﬁumlwmﬂwe{mMmuMuwmgfmm@Mm, tho
ArsCato-Ls Rocelves sk the: fblorisg refomnetndations o the Court & 10 Tha allgwed
snounts of e AmCereLa sl

RECAF ON RECOMMENDATIONS:

PROQF OF CLAIMA FILERR 2,683 veyresenilng 31,951 slubma
Timaly Piled: 317
Untiwety Filed: 366

Resonuendatiots of tho AmCrréilan Liguidetor o s Comt o o AmCrre-La claimss;

CLASS L CLAIMS:  Costaand xpeespey o adrindstotions

Recommenduiion: Canimue paying o iowirsd
CLASS 2CLAIMS: Timely Sled olulrss of potlapholdars, penefisirion 1nd Inmreds
Recommendstion: $4,098,663 41 plus Intarest ficd end sll revomaendod 8

silowod (ovith ¥ ineconss of $13.04 i refiect the aimge of
D, Oatrowe's allowad froct of clle).

CLASS 3 and 4 CLADMES: ommdmmm&mwmmnmw
ml@mmmmd—mw.

Rosomamendation: $:0- recoramended u sllowod

CLASS § CLAIME: Clalrs wmder pelicles for hed premismes of other pr
nG the clains of genors) credibore.

Rocemmendation $3,170,00321 i
£319 85115 rocommended 85 alowed,

inin rofunda

CLASS 6 CLAMMS Al offsar chsin, incieding &mdmadmdmdymndugdcmm
which no proof of cluim wes filed.

Recommendation: $1,007, 347,55 Sled
) $181,051.90 resommendod kb atlowsd,

ta\m.mxmmmmmdwmmm
pmf&fdﬂmwﬁldmﬁmmwdadmum

A sherring the recommendetions 8 b Conart sn 4 e Rl Clainsg Detemiration it
sttached ga Abtachmeat £,

At o tho Med Tnipact proof of cialm nd abjeotion, ihe Liquidstor yeacrznends rafioriug tis for
huﬂ{nsu‘\Muﬂhﬂ.ZMS by vonpent of the partien.




RESFECTFULLY SUBMITTED,

BY ATTORNEYS POR

1. ftobae Wooley
mmdm

for e Sute of Lovlgians

in It cepmotty sx Liquidenrof
AmGCare Hoelth Plasy of Lenisians, ne.

Buss & Axsoclutes, ARLC

BY:
due Buser #15131
1538 Aighosy 30 et
Gerzaing, LA 10737
Totepl (215} 64+-5100

Faxs (ss) et




